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County taps Lovely to help
solve pending financial crisis

By AARON ALDRIDGE
Staff Writer -

Sullivan County has pinned its
hopes of a finandially secure future
on a person with three decades of

experience in

fj Newport county govern- Y

‘Députy - county treasurer Peter
Lovely plans to mégt with the com:
missioners and hammer out a plan
to bring the county back from the
brink of financial disaster.

According 0 county - treasurer
Cynthia Sweeney, the dounty will
be broke by Febritary, and by the
middle of next year she antjcipates
that banks'will stop lending money
to keep the county aﬂoat :

“From my caleulations, we have
aboit . enough money to carry us
through six weeks,” Sweeney said
during a commis_sipner’s meeting
Tuoesday. “I prediet T will need to

‘borrow $8.5 million to get us
~through to June.”

Sweeney said that the county

vill only receive about $10'million
‘in 'tax revenue to pay what she
‘anticipates is needed, leaving less

than $2 millien to pay county bills
for the second ha]f of the current
figedl year. -

“How will T get from July to

‘December pext year?” Sweeney
-agked: “There won’t ‘be any money

and'no bank'is going to lend us the
money. You know what fo]ks we

den t have any money”
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Lovely, who was the :treasurer
from 1974 to 2004, does not seg as
blealk a picture as Sweeney:

“This is manageable,” Lovely
said, “But it will take a little team-
work,”

Dyring the meeting, Frank
Byron and Cheryl Burke from the
avditing firm Melanson and Heath
presented the final andit. for fiscal
2007 stating the county had an
averall deficit of $2.2 million.

. “The county records were actual-
ly in-good shape,” Byren said, “The
results of the avdit were mot so
good, having a deficit” - - -

Byron suggested'in his manage-
ment letter to the commission that
it establish a fiscal recovery plan
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and _g1ve cl_ose. attention to nurs-

g home gperations,

year the cmmty will see another
_deficit.

“The bottom line is more was
spent than was appropriated
for the nursing lmme ? Byron
-sald ’

As part of closing. out the
2007 audit, the commissioners
approved attaching the .$2.2
million deficitto the fiscal 2009
budget. But Byron was con-

eerned that & the current fiscal

“There is going to be a cash

-shortfall” Byron $aid. “We need
soroe assurance ‘the bank will
" provide a line of credit to get

yoiz through to June” -
Cominissioner Jeff Barrette

" said he.dpes not a.ntlmpate any
problems - with

borrawing
money to get the county
through to the end of the fiscal

vear and said any budget short-
fall will also be added to the
2008 budget.

- *1 know that we havenot met,
expectations so far this year”

‘Barrette said. “My Hope is that

we will not have a deﬁcﬂ: at the
end of the vear”

Aaren Aldndge can be
reached ‘at (800) 545-034%5
ext. 139, or by e-mail af
acldridge@eagletimes.com.



